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e Singapore’s manufacturing and electronics printed at 50.5 and 51.1
respectively in January, with the former hitting its highest level since
March 2025 while the latter matched its January 2025 level.

e The bullish manufacturing and electronics PMI readings are also
validated by the business expectations survey for manufacturing,
which saw a net weighted 11% upbeat for 1H26, led by the electronics
cluster with a net weighted 33% citing a positive business outlook for
the next six months on the back of sustained Al-related demand.

e  Looking ahead, we expect SG 4Q and full-year 2025 GDP growth to be
upgraded to 6.5% and 5.0% YoY respectively, from the earlier advance
estimates of 5.7% and 4.8% YoY. This will set the stage for Budget
2026 announcement on February 12 where we estimate the FY25
fiscal surplus to hit as high as 1.6% of GDP - this would be the highest
since FY2017 (2.3% of GDP) and also exceeds the 0.9% of GDP based
on official projections.
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e Singapore’s manufacturing and electronics printed at 50.5 and 51.1 respectively in
January, with the former hitting its highest level since March 2025 while the latter
matched its January 2025 level. The January PMI readings marked a strong start to 2026
as well as an improvement from the December readings of 50.3 and 50.9. The
acceleration in momentum was attributable to a stronger expansion in new orders,
new exports, and factory output.

o  For the manufacturing sector, the employment and order backlog indices reverted to
expansion, but input purchases moderated. Imports and input prices expanded at a
fast pace, and the future business index also continued to expand for the third
consecutive month, suggesting that sustained optimism for the broader sector.
However, the business sentiments vary according to the specific industries.

o Alot of the business optimism may be underpinned by the Al-related global demand
narrative, as illustrated by the electronics PMI hitting above the 51 handle. The
momentum in the electronics sector was supported by new orders (51.7, the highest
since March 2025), new exports (51.2, the highest since February 2025), factory output
(51.0, the highest February 2025), stocks of input purchases (51.4, suggesting some
stockpiling activities given the anticipated supply delays amid the global memory chip
shortage), employment (50.7, the highest since January 2025), imports (also reflecting
the stocks of input purchases), input prices (also rising to reflect the strong activity
pipeline), order backlog (50.9, the highest since April 2025) and more importantly the
future business index also saw its 7th straight month of expansion. The main constraint
appears to be supplier deliveries index which dipped to just 49.5 in its third consecutive
month of contraction, which could be reflective of the capacity constraints and
geopolitical and trade restrictions as the extended delivery times revolved around
logistics issues like longer transit and turnaround times amid the avoidance of the Red
Sea and Suez Canal routes for instance.

e The bullish manufacturing and electronics PMI readings are also validated by the
business expectations survey for manufacturing, which saw a net weighted 11%
upbeat for 1H26, led by the electronics cluster with a net weighted 33% citing a positive
business outlook for the next six months on the back of sustained Al-related demand.
In particular, the semiconductors segment was the most bullish at a net weighted 41%.
Only the chemicals cluster is the most pessimistic, with a net weighted 17% of firms
tipping a weaker business outlook, weighed down by petroleum segment due to
macroeconomic uncertainties dampening refining product demand and margins. The
biggest challenges cited by manufacturing firms were price competition from overseas
competitors and political or economic conditions abroad including geopolitical tensions
and tariff uncertainties.

e The regional manufacturing PMIs showed a similar picture of optimism - the key
beneficiaries of the Al-related boom appear to be Taiwan (51.7 versus 50.9), South
Korea (51.2 versus 50.1) and Malaysia (50.2 versus 50.1) in addition to Singapore. Even
the manufacturing PMls improved in January for Indonesia, Myanmar, Philippines
whereas that for Vietnam eased a bit but remains high at 52.5 (previously 53.0). These
suggest that the regional manufacturing momentum still have legs to run in 1Q26 if not
1H26.

e Singapore’s services outlook for the next six months out to June 2026 also remained
in expansion territory for the third consecutive quarter with a net weighted 4%
expecting a more favourable business outlook. This latest reading is slightly lower than
the net weighted 10% seen three months ago in October 2025 and also the 7% print for
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the same period a year ago. At the services industry level, the most bullish are the retail
trade (+16%, likely reflecting the upcoming festive period especially Chinese New
Year), wholesale trade (+15% due to ongoing Windows 11 refresh and continued
corporate hardware renewals to support computers, computer peripheral equipment
and software demand, as well as demand for Al-related products and system
upgrades), recreation, community & personal services (+12% due to sustained demand
for childcare providers and health services) and information & communications (+11%).
In contrast, there were three laggards, namely transportation & storage (+35% due to
water transport firms anticipating persistent vessel oversupply and weakening cargo
demand resulting in lower freight rates amid the geopolitical and economic
uncertainties), the F&B services (-15% possibly post-festive period) and real estate (-
11%).

e The Singapore government will announce 2025 growth performance on February 10.
To recap, we expect SG 4Q and full-year 2025 GDP growth to be upgraded to 6.5% and
5.0% YoY respectively, from the earlier advance estimates of 5.7% and 4.8% YoY. This
will set the stage for Budget 2026 announcement on February 12 where we estimate
the FY25 fiscal surplus to hit as high as 1.6% of GDP - this would be the highest since
FY2017 (2.3% of GDP) and also exceeds the 0.9% of GDP based on official projections.
This puts the current government in a very healthy fiscal position in its first year of its
term of government and could mean substantial fiscal headroom for FY2026 budget,
especially given the need to mitigate current challenges in a fragmented geopolitical
and economic landscape as well as strongly respond to the medium-term challenges of
re-inventing Singapore’s economic strategy including becoming an Al hub and creating
good jobs in addition to GDP growth etc as encapsulated in the ESR proposals.
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ANNEX Table 1: Business Expectations for the Next Three and Six Months by Industry
(per cent)
General Business Outlook for January = June 2026 compared with
October — December 2025 Forecast for January — March 2026
Industry
Numbers
Net Weighted Balance Up Same Down Output Employed
Electronics +33 45 43 12 +17 +36
Semiconductors +41 54 33 13 +27 +43
Computer Peripherals & Data Storage -8 0 92 8 -73 +53
Infocomms & Consumer Electronics 0 0 100 0 -3 0
Other Electronic Modules & Components -9 11 69 20 -9 +7
Chemicals -17 12 59 29 -13 0
Petroleum -56 0 44 56 0 0
Petrochemicals 0 0 100 0 -58 -4
Specialties +36 49 38 13 -13 +2
Other Chemicals +5 5 95 0 0 0
Biomedical Manufacturing +8 13 82 5 +1 -18
Pharmaceuticals +14 22 70 8 +4 -2
Medical Technology 0 0 100 0 -3 -27
Precision Engineering +4 11 82 7 +4 +2
Machinery & Systems +5 8 89 3 +7 +6
Precision Modules & Components +3 23 57 20 -6 -4
Transport Engineering +10 16 78 6 +12 +7
Marine & Offshore Engineering -4 1 94 5 -9 +1
Aerospace +22 25 72 3 +30 +24
Land -15 16 53 31 -15 -20
General Manufacturing Industries -6 5 84 11 -3 -2
Food, Beverages & Tobacco -5 1 93 6 -7 +8
Printing -9 0 91 9 -13 -4
Miscellaneous Industries -6 11 72 17 +3 -10
Total All Industries 11 24 53 13 +6 +6
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Business Expectations for Services Sector
General Business Outlook for the Next 6 Months
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Employment Forecast for 1Q 2026
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) fo any person or entity (including, without limitation, any overseas office, aoffiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank") (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from
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